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IN THE MATTER OF THE APPLICATION OF )
ARIZONA-AMERICAN WATER COMPANY,
AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT FAIR
VALUE OF ITS UTILITY PLANT AND
PROPERTY AND FOR INCREASES IN ITS
RATES AND CHARGES BASED THEREON
FOR UTILITY SERVICE BY ITS ANTHEM
WATER DISTRICT AND ITS SUN CITY
WATER DISTRICT.

DOCKET NO. W-01303A-09-0343

ARIZONA-AMERICAN WATER COMPANY,
AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT FAIR
VALUE OF ITS UTILITY PLANT AND
PROPERTY AND FOR INCREASES IN ITS
RATES AND CHARGES BASED THEREON
FOR UTILITY SERVICE BY ITS
ANTHEM/AGUA FRIA WASTEWATER
DISTRICT, ITS SUN CITY WASTEWATER
DISTRICT AND ITS SUN CITY WEST

)
)
)
)
)
)
)
)
)
%
IN THE MATTER OF THE APPLICATION OF ) DOCKET NO. SW-01303A-09-0343
)
)
)
)
)
)
)
)
g
WASTEWATER DISTRICT. g

NOTICE REGARDING TOWN HALL MEETINGS
Arizona-American Water Company submits this filing to notify the

Commission and the parties in this proceeding that it has completed the additional Town

22170121
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Hall meetings set forth in its June 30, 2010 filing. Attached to this filing are an example of

the slide presentation made and handout distributed to attendees of the meetings.

RESPECTFULLY SUBMITTED this 29th day of July, 2010.

ORIGINAL and thirteen (13) copies
of the foregoing filed this 29th day
of July, 2010, with:

The Arizona Corporation Commission
Utilities Division — Docket Control
1200 W. Washington Street

Phoenix, Arizona 85007

Copy of the foregoing hand-delivered
this 29th day of July, 2010, to:

Teena Wolfe, Administrative Law Judge
Hearing Division

Arizona Corporation Commission

1200 W. Washington Street

Phoenix, Arizona 85007

Steve Olea

Utilities Division

Arizona Corporation Commission
1200 W. Washington Street
Phoenix, Arizona 85007

Robin Mitchell

Maureen Scott

Legal Division

Arizona Corporation Commission
1200 W. Washington Street
Phoenix, Arizona 85007

LEWIS AND ROCA LLP

|

Thomas H. Campbell
Michael T. Hallam

40 North Central Avenue
Phoenix, AZ 85004

Attorneys for Arizona-American Water Company

2 22170121
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Copy of the foregoing mailed/emailed this
29th day of July, 2010, to:

Judith M. Dworkin

Sacks Tierney PA

4250 N. Drinkwater Blvd., Fourth Floor
Scottsdale, AZ 85251-3693

Attorney for Anthem Community Council

Daniel W. Pozefsky, Chief Counsel
Residential Utility Consumer Office
1110 West Washington Street

Suite 220

Phoenix, Arizona 85007

Larry Woods
Property Owners and Residents Assoc.

13815 E. Camino Del Sol
Sun City West, AZ 85375-4409

W.R. Hansen
12302 W. Swallow Drive
Sun City West, AZ 85375

Andrew M. Miller, Town Attorney
Town of Paradise Valley

6401 E. Lincoln Drive

Paradise Valley, AZ 85253

Norman D. James

Fennemore Craig, P.C.

3003 N. Central

Suite 2600

Phoenix, AZ 85012

Attorney for DMB White Tank, L.L.P.

Philip H. Cook
10122 W. Signal Butte Circle
Sun City AZ 85373

Marshall Magruder
P.O. Box 1267
Tubac, AZ 85646

o

Lawrence V. Robertson, Jr.

P.O. Box 1448

Tubac, AZ 85646-1448

Attorney for Anthem Community Council

Jeff Crockett

Robert Metli

SNELL & WILMER
One Arizona Center

400 E. Van Buren Street
Phoenix, AZ 85004-2202
Attorneys for Resorts

Bradley J. Herrema

Robert J. Saperstein

Brownstein Hyatt Farber Schreck, LLP
21 E. Carrillo St

Santa Barbara, CA 83101

Greg Patterson

Water Utility Association of Arizona
916 W. Adams, Suite 3

Phoenix, AZ 85007

Desi Howe

Anthem Golf and Country Club
2708 W. Anthem Club Drive
Anthem, AZ 85086

Joan S. Burke

Law Office of Joan S. Burke
1650 N. First Avenue
Phoenix, AZ 85003

Joan @jsburkelaw.com
Attorney for Mashie, L.L.C.

Larry D. Woods
15141 W. Horseman Lane
Sun City West, AZ 85375

2217012.1
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ARIZONA

AMERICAN WATER

Background

Arizona American Water operates as a state-wide water & wastewater
utility Company. However, the rates it charges customers are unique
by district.

The Arizona Corporation Commission (ACC) requested the
“predicted impacts” of rate consolidation in November 2008 during a
pending rate case.

The ACC left “open” this rate case for purposes of further evaluating
rate consolidation in the Company’s next (now pending) rate case.

- All customers received a public notice in the mail March 2010.

The ACC required the Company to host town-hall meetings to explain
rate consolidation.

www.amwater.com '
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ARIZONA

AMERICAN WATER

Rate Consolidation Defined

i

The process of averaging the unique rates for each district
into a single rate for like customers.

Existing residential customer typical monthly water bills vary
from $16.73 (Sun City) to $58.59 (Tubac).

Existing residential customer typical monthly wastewater bills
vary from $13.69 (Sun City) to $56.55 (Mohave).

APS, Arizona’s largest electric utility, has consolidated rates,
as do most other utilities in most other states (gas, electric,
telephone, cable).

www.amwater.com 3



ARIZONA

AMERICAN WATER

Consolidation Proposals Submitted in the Recent
Rate Hearing

* Final positions were submitted June 25, 2010.

- Several interveners support continuing district specific rates
(including Commission Staff & RUCO) and others requested their
districts be allowed to opt-out of consolidation.

- Several interveners evaluated alternative consolidation scenarios
including Arizona American Water, an intervener from Tubac, the
Anthem Community Council and Commission Staff.

- Extensive public comment was submitted throughout the case.

- All proposals available at www.azcc.gov under “edocket.”

www.amwater.com '
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ARIZONA

AMERICAN WATER

Key Features of Some Rate Consolidation Proposals

- Gradual transition to consolidated rates in up to 5 steps.

- 5 residential rate tiers instead of existing 3 tiers to further
incentivize conservation.

- Reduced residential 1 inch meter monthly minimum charge.

- Commission scenarios excluded Sun City and Sun City West
from consolidation.

www.amwater.com H



W

ARIZONA

AMERICAN WATER

Current Relative Rate Situation

- Relatively lower residential rates in Sun City and Mohave.

- Relatively average residential rates in Paradise Valley, Sun
City West, Agua Fria.

- Relatively higher residential rates in Tubac, Anthem, and
Havasu.

www.amwater.com H
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ARIZONA

AMERICAN WATER

Summary of Rate Consolidation Proposals

- Based on existing and Company proposed rates.

- State-wide typical consolidated residential water bill $28.79 per
month @ 7,000 gallons usage.

- Excluding Sun City, balance of state, consolidated residential =
$33.09 per month.

- Excluding Sun City and Sun City West, balance of state, consolidated
residential = $33.14 per month.

- See handout for detailed information for your district.

www.amwater.com '
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AMERICAN WATER

Next Steps — Rate Consolidation

» The hearing concluded June 3, 2010.

*  An ACC judge will issue a recommended order (estimated October
2010).

- Parties may file exceptions to recommended order in the form of
amendments (estimated November 2010).

- Parties make last arguments at ACC open meeting (estimated
November 2010).

-  Members of public and interveners make last comments at same
ACC open meeting.

www.amwater.com H






Arizona American Water Town Hall Meeting
Water & Wastewater Rate Consolidation

Case Docket No. W-01303A-09-0343 (Water) and
Case Docket No. SW-01301A-09-0343 (Wastewater)
| July, 2010

Hand Out on Consolidation Scenarios
Prepared by Arizona American Water

If you have follow up questions, please call:
Arizona American Water Rates Department at
(623) 445-2458 or email us at azrates@amwater.com.

The Arizona Corporation Commission can be reached at:
1200 West Washington, Phoenix, AZ 85007 ,
www.azcc.gov or consumer services at (602) 542-4251.

*.

ARIZONA

AMERICAN WATER
(800) 383-0834
www.arizonaamwater.com
We care about water. It's what we do.
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